Resolution takes over Friends Provident

Roger Morton
Controversial proposals by Resolution Life (RSL) to take over Friends Provident (FP) were accepted by the latter’s shareholders on Monday. Fifty-nine per cent of votes were cast, ninety-nine per cent being in favour.

At a shareholders’ meeting, FP chairman, Adrian Montague, said that there was widespread view that most insurance companies were too small to give an efficient and comprehensive service. The merger with RSL would put FP in the forefront of a process of consolidation.

He referred to the legacy of values inherited by the company from Friends, of which the Stewardship range of funds was the most enduring expression. Their policy was maintained by a Committee of Reference, currently chaired by a Friend (Tony Stoller). FP plan to change the constitution of the committee to guarantee that it includes at least one Friend indefinitely.

Several Friends were present and contributed to the discussion. One was a great-great grandson of Benjamin Seebohm, one of the founders of FP in 1832.

Many questions reflected a sense of unease about the structure and nature of RSL’s still embryonic operations, their lack of transparency and the uncertainty that generated about FP’s future. It was accepted by the chief executive that, though FP would have a prominent position at the outset, no guarantee could be given that it would remain the leading brand within an enlarged business.

Shareholders have until 30 October to send in their Forms of Election. They have three main choices:
/numbers
*Do nothing, in which case they will receive 79.4p per share in cash on their holding up to 2,500 shares.
*Elect to receive RSL shares instead of cash, wholly or partly.
*Sell their shares in the market before 30 October (involving transaction costs). The closing price on Monday was 83.5p.
numbers
Some variations on these choices are described in the form.





